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SUB J : SUGAR INDUSTRY DEVELOPMENTS 
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1 . FOLLOWING THE MEETING REPORTED REF A, THERE HAS BEEN CONSIDERABLE 
ACTIVITY WIDELY REPORTED IN THE PRESS. 

2. THE MAIN ACTION TAKEN TO ALLEVIATE THE FINANCIAL PROBLEM OF THE 
SUGAR PLANTERS WAS AN ANNOUNCEMENT BY THE PHILIPPINE NATIONAL BANK 
(PNB) THAT IT WOULD RESTRUCTURE PESOS 250 MILLION IN PRODUCTION LOANS 
BY EXTENDING THEM FOR ANOTHER 5 YEARS. ACCORDING TO PNB PRESIDENT 
DOMINGO, OUTSTANDING LOANS TO THE SUGAR INDUSTRY TOTAL PESOS 2.4 
BILLION OF WHICH PNB ACCOUNTS FOR ABOUT PESOS 800 MILLION. LOANS 

TO SUGAR PLANTERS BY BANKS OTHER THAN PNB WILL HAVE TO BE RESTRUC- 
TURED IN LINE WITH A DIRECTIVE OF PRESIDENT MARCOS. ONLY PRODUCTION 
LOANS ARE TO RESTRUCTURED. 

3. PRESIDENT DOMING ALSO SAID THAT THE COST OF SWITCHING TO OTHER 
CROPS, WILL BE FINANCED JOINTLY BY THE PNB AND THE DEVELOPMENT BANK 
OF THE PHILIPPINES. AN ESTIMATED 150,000 HECTARES WILL BE 

SWITCHED TO OTHER CROPS. 

4. DURING THE PAST WEEK MEETINGS WERE HELD WHICH INCLUDED MEMBERS 
OF THE NATIONAL FEDERATION OF SUGARCANE PLANTERS, MR. BENEDICTO 
AND PNB OFFICIALS. BENEDICTO URGED THE PLANTERS TO QUOTE UNITE 

TO CUSHION THE IMPACT OF THE SLUMP IN WORLD SUGAR PRICES END QUOTE. 
HE ALSO REITERATED PRESIDENT MARCOS'S ASSURANCES THAT THE GOVERN- 
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ALSO URGED THAT AREAS NOT SUITABLE FOR SUGARCANE MUST BE PLANTED 
TO OTHER CROPS. 

5. ANOTHER ARTICLE HEADLINED QUOTE MRS. MARCOS TAPS MORE BIG 
BUYERS FOR RP SUGAR END QUOTE REPORTED MEETINGS MRS. MARCOS HELD 
WITH U.S. EXECUTIVES FROM THE SUGAR ASSOCIATION OF THE UNITED 
STATES AS WELL AS WITH DIPLOMATS FROM SUGAR CONSUMING COUNTRIES. 
THE PURPOSE OF THE MEETINGS WAS TO ESTABLISH NEW MARKETS AND FIND 
NEW USES FOR PHILIPPINE SUGAR. IT WAS REPORTED THAT THE PHILIP 
PINES HAS ARRANGED TO SELL 200,000 TONS OF SUGAR TO THE PRC 

IN EXCHANGE FOR OIL. QUOTE FRIENDSHIP PRICES END QUOTE WILL BE 
COMPUTED. INDUSTRY OFFICIALS ARE SKEPTICAL THAT ANYTHING WILL 
COME OF THE AGREEMENT. 

6. COMMENT: THE ACTIVITY OF THE PAST WEEK INDICATES THE SEVERITY 
OF THE PROBLEMS FACING THE PHILIPPINE SUGAR INDUSTRY. THE FACT 
REMAINS THAT EVEN IF LARGE SALES CAN BE NEGOTIATED, THE PHILIPPINES 
HAS NOT BEEN ABLE TO CONSISTENTLY EXPORT AN AVERAGE OF 200,000 TONS 
OF SUGAR PER MONTH. EVEN IF THIS TONNAGE WAS SHIPPED FOR THE 
REMAINDER OF THIS CROP YEAR, STOCKS ON AUGUST 31, 1977 WOULD BE 
ABOVE LAST YEAR'S LEVEL OF ABOUT 1.8 MILLION SHORT TONS. IN 
ADDITION, A SIZEABLE QUANTITY OF SUGAR ESTIMATED AS HIGH AS 
500,000 TONS IS NOW OUT OF CONDITION, AND WILL HAVE TO BE 
REPROCESSED TO MEET EXPORT SPECIFICATIONS. ADDITIONAL QUANTIFIES 
ARE REPORTEDLY BEYOND THE REPROCESSING STAGE. 
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